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posure to the malarious climate of the Central Provinces.   In
the autumn before leaving England on my return to India, I
received letters from Lord Mayo informing me that the receipts
from opium and customs were falling much below the sum
estimated in the budget, that owing to this and other cir-
cumstances a deficit upon the finance of the current year was
threatened, and that the equilibrium of revenue and expendi-
ture must  be  maintained  by immediately augmenting the
income-tax besides reducing the expenditure on ordinary public
works.    On returning to Calcutta, in November, I introduced
a bill into the Legislative Council for raising the income-tax
rate from one to two per cent, for the latter half of the year
1869-70.   The particulars of the threatened deficit were ex-
plained, it was also shewn that the expenditure on ordinary
public works (that is upon civil and military buildings) had been
lessened, and that the salt duties in southern and western India
had been raised.   The objections to altering the rate within the
year were manifest to us all, but Lord Mayo was urgent upon
the subject, having been much impressed by the fact that there
had been deficits during the three preceding years, and the
estimated deficit of the last of these years was proving larger
than the anticipation.   He did not at all despair of the finances,
indeed he felt hopeful regarding the revenues, and confident as
to the ability of the Government to reduce its expenditure.
But he thought that as deficit had lasted so long any further
continuance  of it  would affect the financial credit of the
Government; and he was resolved that if possible his term of
office should begin at least with equilibrium if not with sur-
plus.   The soundness of his principle in general terms was
manifest;  indeed I would gladly at the time of the budget
have provided a large surplus by levying the income-tax at a
higher rate, but in the face of public opinion adverse to any
such plan, the facts were not strong enough to enable me to
propose it with any chance of success.   The facts had mean-
while grown much stronger, and measures would be accepted
by public opinion and the Legislative Council, which could
not previously have found acceptance.   Lord Mayo's zeal and